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Business Capital Outlay Expectations, 1972 

>USINESSMEN are scheduling ex
penditures for new plant and equipment 
in 1972 about 9 percent above the 1971 
level, according to the annual projec
tion survey conducted in late November 
and December 1971 by the Bureau of 
Economic Analysis (formerly the Office 
of Business Economics) and the Securi
ties and Exchange Commission. Ex
penditures in 1971 are estimated to 
have been about 2 percent above the 
1970 level. Outlays m 1972 are expected 
to total $88.9 billion, compared with 
$81.5 billion last year and $79.7 billion 
in 1970.1 

Increases in capital expenditures were 
reported for the first half of 1972 in the 
quarterly survey conducted in late 
October and November of 1971 and 
reported in last month's SURVEY and 
the results released now point to rising 
capital spending throughout the year. 

Investment gains for 1972 are 
strongest in the nonmanufacturing 
industries—up 12 percent as compared 
with a 7% percent rise in 1971 (see 
table 1). Airlines, which sharply cut 
capital spending in 1971, expect the 
sharpest advance in expenditures, 34 
percent. Electric utilities are scheduling 
a 16 percent increase, slightly smaller 
than the 1971 advance. Gains ranging 
from 11 to 13 percent are projected by 
gas utility, railroad, and mining firms. 

Manufacturing industries expect in
vestment to increase 4 percent in 
1972, following a decline of 5}i percent 
in 1971. Every major manufacturing 

1. Tho 1970 figure Is an esttmato of actual expenditures. For 
actual expenditures In earlier years, see the article on pages 
25-40 of tho January 1970 SURVEY. 

Tho 1971 figure Is based on estimated actual expenditures 
during the first three quarters plus expectations for tho fourth 
quarter reported in the SURVEY last month. That expecta
tions figure was adjusted for systematic biases by using the 
procedures described on pages 36 through 39 of tho February 
1070 SURVEY. 

The 1972 oxpeotationa reported hero have been adjusted 
for systematic biases when necessary. Before adjustment, 
expenditures wero expected to be $87.0 billion for all in
dustries, $32.6 billion for manufacturing, and $65.3 billion 
for nonmanufacturing; the net effect of the adjustments was 
to decrease the manufacturing total by $1.2 billion and to 
raise tho nonmanufacturing total by $2.1 billion. The bias 
adjustments, which are computed separately for each major 
Industry, wero applied only when expected spending devi
ated from actual spending in the same dUectlon for 4 of the 
6 years 1967 through 1971—tho only years for which such data 
are available. When this criterion was mot, tho adjustment 
used was tho median deviation between actual and expected 
spending In tho 6 years. These bias adjustments are based 
on less comprehenslvo data than tho adjustments which 
will be used in caloulattag expected 1972 spending from 
responses to the survey to bo taken lato this month and In 
February and to bo reported In March. For that survey, the 
bias adjustments are based on tho experience of tho entire 
postwar period. Thus, the results to bo released in March 
may differ from the results reported here not only because 
of changes in tho underlying data but also because of tho 
use of more comprehensive information on bias adjustment. 

industry group, with the exception of 
the petroleum, textile, chemical, and 
"other durable and nondurable goods" 
industries, reported declines in 1971. 
The 1972 turnaround appears particu
larly pronounced in spending by the 
durable goods group—from a 9}̂  percent 
decline in 1971 to a 5 percent rise in 
1972. Sizable 1972 boosts are planned 
by producers of motor vehicles (17 
percent) and primary nonferrous metals 
(16 percent). The chemical, machinery, 
and steel industries are programing 
lower spending in 1972 than in 1971. 

Most manufacturing industries ex
pect larger sales gains in 1972 than in 
1971 (see table 2). The increase of 
8K percent expected by manufacturers 
compares with an estimated 6)̂  percent 
rise in 1971. A year ago, manufacturers 
looked for an Sji percent advance for 
1971; 2 months later, they had cut 
their 1971 sales expectation to an 
advance of 7% percent. Retailers look 
for a 6 percent advance in sales this 
year as compared mth an estimated 
9 percent rise in 1971. Wholesalers 
expect a 6 percent increase, as compared 
•with an 8% percent gain for 1971. 
Public utilities expect a 10}̂  percent 
rise in revenues for 1972, about the 
same as in 1971. 

Table 2.—Business Sales, A n n u a l Percent 
Changes 1971 a n d 1972 

1971 

Expected 
as reported 

in: 

Doc. 
1070 

Manufacturing' 

Durable goods 2 
Primary metals 
Electrical machinery. 
Machinery except 

electrical 
Transportation 

equipment 
Stone, clay, and 

glass 

Nondurable goods ^ 
Food including 

beverage 
Textile 
Paper 
Chemical 
Petroleum 
Rubber 

Trade 
Wholesale 
Retail 

Public utilities 

8.2 

8.9 
6.0 
8.0 

6.1 

11.5 

13.9 

7.3 

6.5 
7.7 
8.0 
8.1 
6.3 

10.8 

5.9 
3.6 
7.0 

10.3 

Feb. 
1071 

Ac
tual I 

1972 
Expected 

as re
ported in 
Deo. 1971 

8.0 
7.6 
7.1 

8.6 

10.9 

7.0 

4.8 
7.8 

11.0 
7.6 
8.0 
8.4 

6.5 
4.3 
8.0 

10.4 

6.5 

7,6 
6.1 
5.4 

5.4 

12.3 

18.5 

6.3 

5.7 
14.0 
4.2 
6.8 
6.6 
8.4 

8.6 
8.3 
8.0 

8.6 

8.7 
10.0 
8.0 

0.4 

4.8 

8.0 

8.5 

7.7 
12.3 
6.3 
8.5 
8.2 

10.4 

5.9 
6.0 
5.0 

10.3 

N.a. Not available. 
1. Source: Bureau of tho Census; Curreni Induttrlal Re-

porla, Series, MS, for first 11 months of 1071; month of De-
comber 1071 estimated. This series is based upon reports by 
individual plants. 

2. Includes Industries not shown separately. 

Table 1.—Expenditures for New Plant and Equipment by U .S . Business , ' 1970-72 

1970 1971 •>, 1072 > 1070-71 1971-72 

All Industries.. 

Manufacturing. 

Durable goods' 
Primary metals 3 

Blast furnace, steel works— 
Nonferrous 

Electrical machinery 
Machinery, except electrical.. 
Transportation equipment'.. 

Motor vehicles 
Aircraft 

Stone, cloy and glass 
Other durables 

Nondurable goods' 
Food including beverage.. 
Textile 
Paper 
Chemical 
Petroleum 
Rubber 
Other nondurables' 

NonmanufBCturing. 

Mining 
Railroad 
Air transportation 
Other transportation 
Public utilities 

Electric 
Oas and other 

Communication, commercial and other'. 

Billions of dollars Percent change 

79.71 

31.95 

15.80 
3.24 
1.68 
1.24 
2.27 
3.47 
2.43 
1.69 
.64 
.99 

3.41 

16.15 
2.84 
.66 

1.66 
3.44 
6.62 
.94 

1.11 

47.76 

1.89 
1.78 
3.03 
1.23 

13.14 
10.66 
2.49 

26.69 

81.47 

30.21 

14.29 
2.87 
1.38 
1.16 
2.13 
2.87 
2.10 
1.47 
.38 
.80 

3.44 

16.02 
2.60 
.59 

1.23 
3.45 
6.00 
.82 

1.16 

61.26 

2.13 
1.67 
1.87 
1.37 

15.20 
12.80 
2.40 

29.01 

88.90 

31.42 

16.02 
2.96 
1.28 
1.33 
2.08 
2.76 
2.41 
1.72 
.40 
.96 

3.86 

18.40 
2.76 
.66 

1.26 
3.36 
6.33 

57.48 

2.37 
1.88 
2.60 
1.43 

17.68 
14.88 
2.72 

31.73 

2.2 

-6 .4 

-9 .6 
-11.4 
-17.7 
- 7 . 2 
-0 .0 

-17.4 
-13.6 
-7 .6 

-29.6 
-9 .6 

.7 

- 1 . 4 
-5 .4 

5.9 
-25.5 

.3 
0.8 

-12.9 
3.7 

7.3 

13.0 
-5 .8 

-38.4 
12.0 
16.6 
20.1 

-3 .0 
8.7 

9.1 

4.0 

6.1 
3.2 

- 6 . 0 
16.8 

- 2 . 4 
-4 .0 
14.0 
10.7 
4.2 
7.8 

12.2 

3.0 
2.8 

11.7 
2.1 

- 2 . 4 
6.6 
5.1 
1.4 

12.2 

11.0 
12.4 
33.9 
4.1 

16.6 
16.1 
13.2 
9.4 

1. Data exclude expenditures of agricultural business and outlays charged to current account. 
2. Estimates are based on expected capital expenditures reported by business in late November and December 1071. The 

estimates for 1972 have been adjusted when necessary for systematic biases in oxpectatlonal data. 
3. Includes industries not shown separately. 
4. Includes trade, service, construction, finance, and insurance. 
' Preliminary. 
NOTE.—DetaUs may not add to totals because of rounding. 
Sources: U.S. Department of Commerce, Bureau of Economic Analysis, and tho Securities and Exohango Commission. 


